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HKD351 — Precision Engineering, CNC & Turning
Company for Sale — South East UK

Executive Summary

An opportunity has arisen to acquire a longstanding precision engineering company. Located
in South East UK, this company enjoys over two decades of trading history and benefits from
a highly skilled and long-serving engineering team.

The company offers a one stop shop facility in precision engineering - from Drawing or CAD
Data to CNC Milling and Turning to Component Finishing. The company works in
accordance with ISO 9001 standards and has built its reputation on the basis of continual
investment in new machinery and skilled employees.

The business serves a solid base of repeat customers across the public sector, UK
government departments and leading engineering and manufacturing companies, containing
the capability and expertise to provide a wide range of components for a diverse scope of
customer specifications. The company successfully delivers components to suppliers of
construction equipment, major UK government contractors, global manufacturers delivering
transportation solutions and solution providers for crowd management and enabling effective
social distancing.

The company holds a significant roster of tangible assets in the form of leading-edge
machinery. This includes innovative Milling and Turning machinery, CAD CAM and Toolroom
equipment. The company also has a range of office equipment, a small fleet of company
vehicles and holds significant stocks within the business. The freehold of the premises; a
spacious and favourably located industrial facility, featuring ample office and production
space, along with a mezzanine floor, is also available as a separate sale.

This potential acquisition comes with clearly identified opportunities for growth, for a stable
and established business with a proven, trading record and a solid reputation for innovation
amongst its loyal and longstanding customer base.

Highlights

e Over 2 decades of trading history.

o Enviable client base of public sector, UK government departments and leading
engineering and manufacturing companies.

e Highly skilled and long-serving engineering team.

e Proven capability and expertise to provide a wide range of components for a diverse
scope of customer specifications
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o Significant roster of tangible assets in the form of leading-edge machinery.

e Potential to acquire freehold of the business premises as a separate sale.

Financial Overview

Y/E: 30" Jun 2017 2018 2019 2020 | 2021 (F/C)
Sales revenue £483,462 | £464,580 | £449,748 | £389,425| £333,536
Gross profit £348,674 | £319,253 | £306,724 | £245128 | £138,004
Percentage 72% 69% 68% 63% 41%
Adjusted EBITDA £142,813 | £116,508 £96,194 £38,751 £41,374
Percentage 30% 25% 21% 10% 12%

Adjusted EBITDA is stated having accounted for the directors’ replacement
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